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HOUSE BI LL 2356

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Representatives Curtis, Haler, Schindler and Ericksen

Read first time 02/26/2007. Referred to Committee on Appropriations.

AN ACT Relating to replacing school inpact fees and providing
additional revenue to high growh school districts; anending RCW
82.45.060 and 82.02.090; adding a new section to chapter 43.08 RCW
adding a new section to chapter 28A. 300 RCW and creating a new
section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.45.060 and 2005 ¢ 450 s 1 are each anended to read
as follows:

There is inposed an excise tax upon each sale of real property at
the rate of one and twenty-ei ght one-hundredths percent of the selling
price. An anobunt equal to six and one-tenth percent of the proceeds of
this tax to the state treasurer shall be deposited in the public works
assi stance account created in RCW43.155.050. An anount equal to one
and six-tenths percent of the proceeds of this tax to the state
treasurer shall be deposited in the city-county assistance account
created in RCW43.08.290. By April 1st of each fiscal year, an anount
equal to one hundred fifty mllion dollars and an additional anmount
determ ned under section 2 of this act shall be deposited in the high
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growt h school district assistance account created in section 2 of this
act .

NEW SECTION. Sec. 2. A new section is added to chapter 43.08 RCW
to read as foll ows:

(1) The high gromh school district assistance account is created
in the state treasury. All receipts from RCW 82.45.060 nust be
deposited in the account. Moneys in the account may be spent only
after appropriation. Expenditures fromthe account nust be used solely
for system inprovenments for school facilities within high growh
districts.

(2) By June 30th of each fiscal year, the state treasurer shal
di stribute noney in the account in the foll ow ng manner:

(a) Fifty mllion dollars shall be distributed to each school
district that received inpact fees during the 2006-07 school year based
on the ampunt of inpact fees received that year as provided by the
of fice of the superintendent of public instruction;

(b) An additional anmount shall be distributed to each high growth
school district that received inpact fees during the 2006-07 school
year equal to twenty-five percent of the inpact fees received that year
as provided by the office of the superintendent of public instruction;
and

(c) An additional anmount shall be distributed to any high growh
school district that did not receive inpact fees in the 2006-07 school
year. The amount is equal to the total nunber of actual full-tine
equi val ent students in the school district as of May 1st nultiplied by
the product of twenty-five percent and the average statew de inpact
fees per actual full-time equivalent students as of WMy 1st. Thi s
anount shall be based on the anmount of inpact fees collected in the
precedi ng cal endar year and the nunber of actual full-tine equival ent
students in the current school year as of My 1st.

(3) For the purposes of this section, the follow ng definitions
appl y:

(a) "H gh growh"™ neans actual enrollnent, as provided by the
office of the superintendent of public instruction, on May 1st of the
current school year that is at Ileast ten percent greater than
enrollment on May 1st of the school year three years prior to the
current school year.
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(b) "Inpact fee" nmeans a fee inposed pursuant to RCW 82.02. 050
t hrough 82.02. 090 for systeminprovenents for school facilities.
(c) "Systeminprovenent” neans the sane as in RCW82.02. 090.

Sec. 3. RCW 82.02.090 and 1990 1st ex.s. ¢ 17 s 48 are each
anmended to read as foll ows:

Unless the context <clearly requires otherwise, the followng
definitions shall apply in RCW82.02.050 through 82.02.090:

(1) "Devel opnent activity" nmeans any construction or expansion of
a building, structure, or use, any change in use of a building or
structure, or any changes in the use of |and, that creates additional
demand and need for public facilities.

(2) "Devel opnent approval” neans any witten authorization froma
county, city, or town which authorizes the commencenent of devel opnent
activity.

(3) "lnpact fee" nmeans a paynent of noney inposed upon devel opnent
as a condition of devel opnent approval to pay for public facilities
needed to serve new growh and devel opnent, and that is reasonably
related to the new devel opnent that creates additional demand and need
for public facilities, that is a proportionate share of the cost of the
public facilities, and that is used for facilities that reasonably
benefit the new devel opnent. "I npact fee" does not include a
reasonable permt or application fee.

(4) "Owner" neans the owner of record of real property, although
when real property is being purchased under a real estate contract, the
purchaser shall be considered the owner of the real property if the
contract is recorded.

(5) "Proportionate share" neans that portion of the cost of public
facility inprovenents that are reasonably related to the service
demands and needs of new devel opnent.

(6) "Project inprovenents" nean site inprovenents and facilities
that are planned and designed to provide service for a particular
devel opnent project and that are necessary for the use and conveni ence
of the occupants or wusers of the project, and are not system
I nprovenents. No inprovenent or facility included in a capital
facilities plan approved by the governing body of the county, city, or
town shall be considered a project inprovenent.
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(7) "Public facilities" nmeans the followng capital facilities
owned or operated by governnent entities: (a) Public streets and
roads; (b) publicly owned parks, open space, and recreation facilities;
and (c) ((sehool—+aettities—and{d)y)) fire protection facilities in
jurisdictions that are not part of a fire district.

(8) "Service area" neans a geographic area defined by a county,
city, town, or intergovernnental agreenent in which a defined set of
public facilities provide service to developnent within the area.
Service areas shall be designated on the basis of sound planning or
engi neering principles.

(9) "Systeminprovenents” nmean public facilities that are incl uded
in the capital facilities plan and are designed to provide service to
service areas within the comunity at large, in contrast to project
I nprovenents.

NEW SECTION. Sec. 4. A new section is added to chapter 28A. 300
RCWto read as foll ows:

By Decenber 1, 2007, the superintendent of public instruction shal
prepare a report to the appropriate commttees of the house of
representatives and senate on the anmount of inpact fees as defined in
RCW 82. 02. 090 and mtigation fees pursuant to RCW 43. 21C. 060 recei ved
by each school district in the 2006-07 school year.

NEW SECTION. Sec. 5. On or after the effective date of this act,
cities and counties may not inpose inpact fees for systeminprovenents
for school facilities.

~-- END ---
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